
State of Minnesota District Court
County of Hennepin 4th Judicial District

16A06002Prosecutor File No.
 Court File No.

State of Minnesota, COMPLAINT

Plaintiff, Summons

vs.

JOHN VERNON HEATH    DOB: 06/08/1971

7320 Gallagher Dr
#123
Edina, MN 55435

Defendant.

The Complainant submits this complaint to the Court and states that there is probable cause to believe
Defendant committed the following offense(s):

COUNT I

Charge: Theft-By Swindle
Minnesota Statute: 609.52.2(a)(4), with reference to:  609.52.3(2)
Maximum Sentence: 10 YEARS AND/OR $20,000
Offense Level: Felony

Offense Date (on or about): 10/20/2014

Control #(ICR#): 16000309

Charge Description: That on or about October 20, 2014, in Hennepin County, Minnesota, JOHN VERNON
HEATH obtained property or services from J.H. by swindling her using artifice, trick, device or other
means, and the property or services had a value in excess of Five Thousand Dollars ($5,000.00).

COUNT II

Charge: Theft-By Swindle
Minnesota Statute: 609.52.2(a)(4), with reference to:  609.52.3(2)
Maximum Sentence: 10 YEARS AND/OR $20,000
Offense Level: Felony

Offense Date (on or about): 11/26/2014

Control #(ICR#): 16000309

Charge Description: That on or about November 26, 2014, in Hennepin County, Minnesota, JOHN
VERNON HEATH obtained property or services from J.H. by swindling her using artifice, trick, device or
other means, and the property or services had a value in excess of Five Thousand Dollars ($5,000.00).

COUNT III

Charge: Theft-By Swindle
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Minnesota Statute: 609.52.2(a)(4), with reference to:  609.52.3(2)
Maximum Sentence: 10 YEARS AND/OR $20,000
Offense Level: Felony

Offense Date (on or about): 04/29/2015

Control #(ICR#): 16000309

Charge Description: That on or about April 29, 2015, in Hennepin County, Minnesota, JOHN VERNON
HEATH obtained property or services from J.H. by swindling her using artifice, trick, device or other
means, and the property or services had a value in excess of Five Thousand Dollars ($5,000.00).
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STATEMENT OF PROBABLE CAUSE

 

Complainant has investigated the facts and circumstances of this offense and believes the following
establishes probable cause: 

Background 

In February 2016, Robbinsdale Police Department requested assistance from the State of Minnesota
Department of Commerce Fraud Bureau investigating investment advisor JOHN VERNON HEATH, DOB
06/08/1971, Defendant herein. It was suspected that Defendant had swindled an elderly vulnerable adult
individual out of more than $220,000 by using the victim’s identity to fraudulently liquidate an annuity
investment that Defendant had assisted the victim in obtaining approximately 7 years prior. During the
course of that investigation, Complainant learned of suspicious transactions involving the victim of the
instant offense, J.H. 

J.H. is an 83-year old female who lives in Bloomington, Hennepin County, Minnesota. She has employed
Defendant as her investment advisor for approximately 20 years and estimates she has invested $500,000
to $700,000 with Defendant in that time. At all times relevant to this complaint, Defendant held an insurance
and securities producer and broker license in the State of Minnesota and was the owner and sole
proprietor of JVH Wealth Management located at 3600 American Blvd W, Suite 140, Bloomington,
Hennepin County, Minnesota. 

Thefts from J.H. 

On three occasions in October 2014 through April 2015, J.H. gave three checks to Defendant totaling
$27,417.05 in the belief that the funds were being invested on J.H.’s behalf. In reality, Defendant applied
J.H.’s checks directly to Defendant’s mortgage for his personal residence located at 7333 Auto Club Road
Bloomington, Hennepin County, Minnesota. The checks were all drawn from J.H.’s Wings Financial account
maintained at the Wings Brooklyn Center Office located at 6160 Summit Drive, Brooklyn Center, Hennepin
County, Minnesota, and are detailed as follows: 

Check number 5372 dated October 20, 2014, in the amount of $10,000 written to “Alliance.” 

Check number 5391 dated November 26, 2014, in the amount of $10,000 written to “Alliance.” 

Check number 5429 dated April 29, 2015, in the amount of $7,417.05 written to “Alliance Bank.” 

Records from Alliance Bank establish that Defendant held a loan account there for the mortgage on his
residence on Auto Club Road, and that the three above-detailed checks drawn on the account of J.H. were
submitted directly to Alliance Bank as payment on said account. At the time of the last theft in April 2015,
the balance on Defendant’s mortgage was $1,565,097.33. Defendant ultimately defaulted on the mortgage
and lost the property in foreclosure. 

In a recorded statement, J.H. told Complainant she wrote the checks and gave them to Defendant
believing, based on Defendant’s representations and his role as J.H.’s investment advisor, that the funds
were being applied to J.H.’s investments. J.H. stated she did not authorize any payments to Defendant’s
mortgage and emphasized she “would never do anything to help him financially or individually—not the way
he trots and sports around.” 

Defendant gave an out-of-custody, recorded statement to Complainant in which he answered
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Complainant’s question about how many victims Defendant stole from by saying, “I have a client that wrote
checks—a check—to pay a mortgage payment.” When asked whether that client was aware she made the
mortgage payment for Defendant, Defendant replied, “No.” Defendant told Complainant J.H. was the client-
victim and that she would be very upset when she found out what Defendant did. Defendant explained to
Complainant that he worked with J.H. for 20 years and told her she could add money to an investment
account Defendant managed for her, but instead he applied J.H.’s funds directly to his Alliance Bank
mortgage. 

Defendant is not in custody.
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SIGNATURES AND APPROVALS

Complainant requests that Defendant, subject to bail or conditions of release, be:
(1) arrested or that other lawful steps be taken to obtain Defendant's appearance in court; or
(2) detained, if already in custody, pending further proceedings; and that said Defendant otherwise
be dealt with according to law.

Complainant declares under penalty of perjury that everything stated in this document is true and
correct. Minn. Stat. § 358.116; Minn. R. Crim. P. 2.01, subds. 1, 2.

Complainant Beth Kelly Electronically Signed:
05/27/2016 09:15 AM
Ramsey County,  Minnesota

Special Agent
85 7th Place East
Suite 500
St. Paul, MN 55101
Badge: 107

Being authorized to prosecute the offenses charged, I approve this complaint.

Prosecuting Attorney Electronically Signed:
05/27/2016 09:03 AM

Erica Yarlagadda
300 S 6th St
Minneapolis, MN 55487
(612) 348-5550
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FINDING OF PROBABLE CAUSE
From the above sworn facts, and any supporting affidavits or supplemental sworn testimony, I, the Issuing Officer, have

determined that probable cause exists to support, subject to bail or conditions of release where applicable, Defendant’s arrest

or other lawful steps be taken to obtain Defendant’s appearance in court, or Defendant’s detention, if already in custody,

pending further proceedings. Defendant is therefore charged with the above-stated offense(s).

SUMMONSX
THEREFORE YOU, THE DEFENDANT, ARE SUMMONED to appear on ________ ___, _____ at _____ AM/PM
before the above-named court at 401 Fourth Avenue S, Minneapolis, MN 55415 to answer this complaint.

IF YOU FAIL TO APPEAR in response to this SUMMONS, a WARRANT FOR YOUR ARREST shall be issued.

WARRANT

To the Sheriff of the above-named county; or other person authorized to execute this warrant: I order, in the name of the State

of Minnesota, that the Defendant be apprehended and arrested without delay and brought promptly before the court (if in

session), and if not, before a Judge or Judicial Officer of such court without unnecessary delay, and in any event not later than

36 hours after the arrest or as soon as such Judge or Judicial Officer is available to be dealt with according to law.

Execute in MN Only Execute Nationwide Execute in Border States

ORDER OF DETENTION

Since the Defendant is already in custody, I order, subject to bail or conditions of release, that the Defendant continue to be
detained pending further proceedings.

Bail:  $25,000.00
Conditions of Release:  

This complaint, duly subscribed and sworn to or signed under penalty of perjury, is issued by the undersigned Judicial Officer
as of the following date: ________ ___, _____.

Judicial Officer <judge name>
 

 

Sworn testimony has been given before the Judicial Officer by the following witnesses:
 

COUNTY OF HENNEPIN
STATE OF MINNESOTA

State of Minnesota
Plaintiff

vs.

John Vernon Heath
Defendant

LAW ENFORCEMENT OFFICER RETURN OF SERVICE
I hereby Certify and Return that I have served a copy of this

Summons upon the Defendant herein named.

Signature of Authorized Service Agent:
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