Work Order Contract No. [enter contract # ]
Exhibit M

Contractor’s Measurement and Verification Services

1
Annual Reporting Requirements

The Contractor shall annually determine actual total energy and operations & maintenance cost savings realized by the State Institution in accordance with Exhibit C (Savings Measurement and Verification Plan) and Exhibit D, Section 4 (Baseline Energy Consumption and Adjustment), and provide an Annual Energy Cost Savings Report in accordance with Attachment 2 (Measurement and Verification Guidelines), to the State Institution within sixty (60) days of each anniversary of the Commencement Date. 

2
Services Price and Annual Adjustment 

The Services Price is set forth below on an annual basis, subject to the adjustments provided for herein.  Contractor may invoice the Services Price once each year, semi-annually, or quarterly and each such invoice shall be delivered to State Institution after performance of the Services.  Unless otherwise expressly agreed in writing, State Institution shall pay, in addition to the stated Services Price, all taxes not legally required to be paid by Contractor or, alternatively, shall provide Contractor with an acceptable, valid certificate of tax exemption.  Effective upon each annual anniversary of the Services Commencement Date, the annual Services Price shall be adjusted upward by the Annual Adjustment Rate; for each year of this Work Order Contract subsequent to the first anniversary of the Services Commencement Date, the Annual Adjustment Rate shall be applied to the annual Services Price as previously adjusted.

First Year Annual Services Price 


$x,xxx.xx

Any Applicable Tax*



$0.00

First Year Annual Maintenance Price Total

$x,xxx.xx

Annual Adjustment Rate



 **

**  The Annual Adjustment Rate will be negotiated on an annual basis and shall be mutually agreed upon 30 days prior to the anniversary of the Services Commencement Date.  The parties must agree upon the Annual Adjustment Rate before it goes into effect.  Notwithstanding the foregoing, the annual Services Price shall not be less than previous year provided there is no change in the scope of the Scheduled Services.

3
Term 

Contractor’s obligations to furnish the Services shall commence upon the Date of Final Completion of the Project and, unless this Work Order Contract is terminated earlier, shall end upon expiration of the Savings Guarantee Term set forth in Exhibit D (Savings Guarantee).  Notwithstanding the foregoing, the State Institution may cancel the Services and terminate this Exhibit at any time upon written notice to the Contractor, after the third anniversary of the Services Commencement Date, provided the annual guaranteed energy and cost savings were achieved each prior year.  In the event the State Institution cancels the Services and terminates this Exhibit, the State Institution acknowledges and understands that the Guarantee provided under Exhibit D (Savings Guarantee) will also terminate at that time.
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