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The following table summarizes the Office of Grants Management’s (OGM) minimum requirements 
for conducting a pre-award financial review.

	Pre-Award Financial Review requirement for Nongovernmental Organizations Office of Grants Management Policy Number: 08-06

	Grant Award Amount
	Grantee Annual Revenues
	Review Requirement
	Authoritative Reference

	$0 to $24,999
	Any
	No Pre-Award Financial Review required (but always considered a best practice.)
	OGM Policy 08-06

	$25,000 and up
	$0 to $49,999
Or organizations not long in existence
	Most Recent Board Reviewed Financial Statements
	OGM Policy 08-06: Procedure 1

	$25,000 and up
	$50,000 to $749,999
	Most recently filed IRS Form 990 (or 990 EZ)
	OGM Policy 08-06: Procedure 1

	$25,000 and up
	$750,000 and up
	Most recent financial statements audited by a Certified Public Accountant (CPA)
	OGM Policy 08-06: Procedure 1



The following guidance can assist State Agencies in determining which financial and/or audit reports they can expect to receive when conducting a Pre-Award Financial review.

	Financial Report and Audit requirements for Nongovernmental Organizations

	Measurement Standard
	Requirement
	Authoritative Reference
	Web Link

	All charitable organizations
	Annual Financial Report with the Attorney General
	Minn. Statute Section 309.53
	Minn. Stat. 309.53

Search Charities Database-MN Attorney General's Office

	All Tax Exempt Organizations under Section 501 of the Internal Revenue Code with either:
· Gross receipts or $200,000 or greater

Or

· Total Assets greater than or equal to $500,000
	Tax Return Form 990 annually 
	Instructions for Form 990 Return of Organization Exempt From Income Tax
	Form 990 Instructions

990 Finder-Foundation Center


	All Tax Exempt Organizations under Section 501 of the Internal Revenue Code with either:
· Gross receipts or $199,999 or less

And

· Total Assets less than $500,000
	Tax Return Form 990-EZ annually 
	Instructions for Form 990 Return of Organization Exempt From Income Tax
	Form 990 Instructions

990 Finder-Foundation Center


	All Tax Exempt Organizations under Section 501 of the Internal Revenue Code which normally has gross receipts less than $200,000
	Tax Return Form 990-N annually
	Instructions for Form 990 Return of Organization Exempt From Income Tax
	Form 990 Instructions

990 Finder-Foundation Center


	Minnesota Not For Profits with Total Revenues of $750,000 or LESS
	Unaudited annual financial report and tax return per above.
	Minn. Statute Section 309.53 Subd. 3
	Minn. Stat. 309.53


	Minnesota Not for Profits with Total Revenues GREATER THAN $750,000
	Financial Statements audited by a CPA.
	Minn. Statute Section 309.53 Subd. 3
	Minn. Stat. 309.53


	All non-Federal entities that expend $750,000 or more of Federal Awards in one year[footnoteRef:1]. [1:  Other requirements such as State or local laws, or federal audit guidelines pertaining to particular programs exist which may require use of Generally Accepted Government Auditing Standards (GAGAS) and thus a report based on those standards.   Also, the auditor may optionally follow GAGAS.] 

	Financial Statements audited by a CPA.

And

Report on Internal Control over financial reporting and on compliance and other matters based on an audit of financial statements performed in accordance with Government Auditing Standards

And

Report on Compliance for Each Major Federal Program;  Report on Internal Control Over Compliance;

And

Schedule of Expenditures of Federal Awards Required by OMB Circular A-133.

And (if needed)

Schedule of Findings and Questioned Costs
	GAO-12-331G Government Auditing Standards (AKA The Yellow Book) Appendix 1 A1.02

Single Audit Act

OMB Circular A-133 Compliance Supplement 2014

NOTE: The Office of the State Auditor annually compiles a list of Minnesota NGOs required to receive an audit under Governmental Auditing Standard and the Single Audit Act.  
Exhibit 3 – “Expenditures of Federal Awards by Subrecipient Entity” lists all of the entities in the State of Minnesota that expended more than $750,000 in a calendar year.  NGOs can be located under the subheading “Nonprofit Agencies”
	Government Auditing Standards

Single Audit Act Amendments OF 1996

OMB Circular A-133 Compliance Supplement 2014


Federally Assisted Programs of Sub recipients of the State of Minnesota 





The significance of reviewing the audit reports of NGOs who receive a Yellow Book and/or Single Audit is the auditor is required to report material weaknesses and significant deficiencies.   The State Agency completing a pre-award financial review should review the findings and determine if any are pertinent to the grant program to be awarded.  The State Agency should also communicate with the grantee about corrective actions to address the findings.
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